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Green transition from Russian oil and gas
 
Dear Kwasi,
 
We are writing to you regarding the Government’s recent announcement that it will phase out
imports of Russian oil by the end of 2022 – which we believe must also be extended to
include natural gas - and to urge that this transition away from Russian supply is a green one.
 
To facilitate a green transition from Russian oil and gas, we must increase our capacity for
renewable energy production and also reduce demand for fossil fuels by retrofitting our
housing stock. Current short-sighted debate around wavering our commitment to net zero
targets and to simply replace one source of carbon with another by changing the destination of
oil imports is not only unhelpful, but also irrational.
 
Renewable sources of energy not only provide increased energy security but are also the real
solution to keep energy costs affordable for consumers. The capacity for solar, wind and other
renewable energy sources has improved exponentially in the past 10 years and this progress is
likely to continue. Solar, in combination with battery storage and smart metering, could save
the average consumer up to £900 per year. With further investment and an increased focus on
developing renewable capacity, the UK can become powered overwhelmingly by renewables
over the next decade.
 
However, it is also imperative to reduce our demand for fossil fuels on a more local scale.
According to the Committee on Climate Change, energy usage in homes accounts for
approximately 14% of UK greenhouse gas emissions. In order to meet the UK’s legally
binding net zero targets by 2050, measures must be implemented to decarbonise our housing
stock.
 
Energy efficiency measures and net zero installations like heat pumps would  protect
struggling families from the volatile oil and gas market and we can reduce our dependency on
areas that carry geopolitical risk. As energy prices soar and consumption remains high, a shift
towards more energy efficient homes is therefore not only beneficial environmentally, but
also financially and politically.
 
It is highly concerning that prior initiatives to retrofit homes have repeatedly underdelivered.
It is now a year since the Green Homes Grant Scheme was scrapped – just 6 months after its
initial implementation. The short-lived scheme resulted in the upgrade of only around 47,500
homes out of the 600,000 originally projected and delivered a small fraction of the expected
jobs. Both the Environment Audit Committee and BEIS Committee have called for a



replacement scheme, to date nothing comparable has been announced.
 
Other current schemes, such as Energy Company Obligation, are far too limited in scope to
facilitate a significant switch to green homes due to narrow eligibility criteria. Furthermore,
the Home Upgrade Grant Scheme, which targets off-gas grid homes, is expected to benefit
just 100,000 homes by 2025 – just a fraction of such homes which urgently require
retrofitting. Financial incentives must be provided to encourage consumers to adopt
retrofitting measures, which many people simply cannot afford to do without Government
assistance. Even for environmentally aware consumers who wish to make green choices, there
is a complete lack of public messaging to inform them of their options.
 
The ‘Heat and Buildings Strategy’, published in October 2021, failed to provide a clear
strategy for decarbonisation. The target of installing 600,000 heat pumps a year by 2028 is
welcomed, yet unrealistic based on current take-up. Furthermore, only about 40% of homes in
England currently achieve an EPC rating of C or above. The Government has proposed to
alter EPC regulations to require private rental accommodation to have a minimum rating of C
from 2025 and for social housing to achieve minimum band C by 2035. However, such
targets are meaningless and purely performative if not backed up by sufficient Government
support to enable housing stock to make the necessary adaptations. Furthermore, the 10-year
discrepancy between Band C targets for private and social housing only prolongs the period
that social tenants will remain vulnerable to volatile fuel prices and contribute to high carbon
emissions.
 
The Liberal Democrats believe that the Government will not achieve its intended
decarbonisation targets unless urgent action is taken. We are therefore calling for:

A replacement of the Green Homes Grant Scheme to incentivise a switch to green
technologies which should be wider in scope than previous schemes and recognise that
solar power, battery storage and smart metering must be part of the solution.
An increase in funding to establish a dedicated training scheme for tradespeople who
install retrofitting measures. There are only 1,196 certified businesses who can
perform such upgrades and training to become qualified can take up to four years.
A clear public information campaign to educate energy users across the UK on the
green options available to them.
Further financial incentives such as removal of VAT from home insulation and
graduation of stamp duty by energy efficiency.

 
If the Government is truly committed to facilitating a green transition, we require a solid plan
to decarbonise our housing stock by the end of the decade and to shift out energy supply
towards renewables. This will only be possible with ambitious planning and significant
funding.
 
We urge the Government to set out such plans at the earliest possible opportunity.
 
Yours sincerely,
 
Sarah Olney MP                                                                         
Member of Parliament for Richmond Park
 
Wera Hobhouse
Member of Parliament for Bath
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